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1. Introduction

The Reserve Bank of India (RBI) is India's central bank. Though public sector banks currently dominate the banking industry, numerous private and foreign banks exist. India's government-owned banks dominate the market. Their performance has been mixed, with a few being consistently profitable. Several public sector banks are being restructured, and in some the government either already has or will reduce its ownership.

Private and foreign banks

The RBI has granted operating approval to a few privately owned domestic banks; of these many commenced banking business. Foreign banks operate more than 150 branches in India. The entry of foreign banks is based on reciprocity, economic and political bilateral relations. An inter-departmental committee approves applications for entry and expansion.

Capital adequacy norm

Foreign banks were required to achieve an 8 percent capital adequacy norm by March 1993, while Indian banks with overseas branches had until March 1995 to meet that target. All other banks had to do so by March 1996. The banking sector is to be used as a model for opening up of India's insurance sector to private domestic and foreign participants, while keeping the national insurance companies in operation.

Banking

India has an extensive banking network, in both urban and rural areas. All large Indian banks are nationalized, and all Indian financial institutions are in the public sector.

RBI banking

The Reserve Bank of India is the central banking institution. It is the sole authority for issuing bank notes and the supervisory body for banking operations in India . It supervises and administers exchange control and banking regulations, and administers the government's monetary policy. It is also responsible for granting licenses for new bank branches. 25 foreign banks operate in India with full banking licenses. Several licenses for private banks have been approved. Despite fairly broad banking coverage nationwide, the financial system remains inaccessible to the poorest people in India.

Indian banking system

The banking system has three tiers. These are the scheduled commercial banks; the regional rural banks which operate in rural areas not covered by the scheduled banks; and the cooperative and special purpose rural banks.

Scheduled and non scheduled banks

There are approximately 80 scheduled commercial banks, Indian and foreign; almost 200 regional rural banks; more than 350 central cooperative banks, 20 land development banks; and a number of primary agricultural credit societies. In terms of business, the public sector banks, namely the State Bank of India and the nationalized banks, dominate the banking sector.

LoIndia has an extensive banking network, in both urban and rural areas. All large Indian banks are nationalized, and all Indian financial institutions are in the public sector.

The Reserve Bank of India is the central banking institution. It is the sole authority for issuing bank notes and the supervisory body for banking operations in India . It supervises and administers exchange control and banking regulations, and administers the government's monetary policy. It is also responsible for granting licenses for new bank branches. 25 foreign banks operate in India with full banking licenses. Several licenses for private banks have been approved. Despite fairly broad banking coverage nationwide, the financial system remains inaccessible to the poorest people in India.

The banking system has three tiers. These are the scheduled commercial banks; the regional rural banks which operate in rural areas not covered by the scheduled banks; and the cooperative and special purpose rural banks.

There are approximately 80 scheduled commercial banks, Indian and foreign; almost 200 regional rural banks; more than 350 central cooperative banks, 20 land development banks; and a number of primary agricultural credit societies. In terms of business, the public sector banks, namely the State Bank of India and the nationalized banks, dominate the banking sector.

Local financing

 the extent to

Cal financing

All sources of local financing are available to foreign-participation companies incorporated in India, regardless of the extent of foreign participation. Under foreign exchange regulations, foreigners and non-residents, including foreign companies, require the permission of the Reserve Bank of India to borrow from a person or company resident in India.

Regulations on Foreign Banks

Foreign banks in India are subject to the same regulations as scheduled banks. They are permitted to accept deposits and provide credit in accordance with the banking laws and RBI regulations. Currently about 25 foreign banks are licensed to operate in India. Foreign bank branches in India finance trade through their global networks.

RBI restrictions

The Reserve Bank of India lays down restrictions on bank lending and other activities with large companies. These restrictions, popularly known as "consortium guidelines" seem to have outlived their usefulness, because they hinder the availability of credit to the non-food sector and at the same time do not foster competition between banks.

Indian vs. Foreign banks

Most Indian banks are well behind foreign banks in the areas of customer funds transfer and clearing systems. They are hugely over-staffed and are unlikely to be able to compete with the new private banks that are now entering the market. While these new banks and foreign banks still face restrictions in their activities, they are well-capitalized, use modern equipment and attract high-caliber employees.

Government and RBI regulations

All commercial banks face stiff restrictions on the use of both their assets and liabilities. Forty percent of loans must be directed to "priority sectors" and the high liquidity ratio and cash reserve requirements severely limit the availability of deposits for lending. The RBI requires that domestic Indian banks make 40 percent of their loans at concessional rates to priority sectors' selected by the government. These sectors consist largely of agriculture, exporters, and small businesses. Since July 1993, foreign banks have been required to make 32 percent of their loans to these priority sector. Within the target of 32 percent, two sub-targets for loans to the small scale sector (minimum of 10 percent) and exports (minimum of 12 percent) have been fixed.

Foreign banks, however, are not required to open branches in rural areas, or to make loans to the agricultural sector. Commercial banks lent dols 8 billion in the Indian financial year (IFY, April-March) 1997/98, up sharply from dols 4.4 billion in the previous year.

The deployment of gross loans was as follows:

	1997-98 (April-January) 
	   Percent

	Gross Bank Loans

	100

	Food Procurement
	15.5

	Priority Sector
	31.6

	Industrial Loans
	29.4

	Loans to Trade
	0.07

	Other Loans
	23.43


Source: Government of India Economic Survey

Need to Ponder

Debates on India's slowdown focus on the manufacturing sector which is dangerously misleading: one of the biggest areas of worry about India's economic slowdown is being ignored - the systemic flaw of India's banking sector. Stories about the real health of Indian banks get less publicized because banks are still overwhelmingly owned, controlled and directed by the government, i.e., the ministry of finance (MoF). Banks have no effective mouthpiece either.

Grey future

one more reason being the opacity of the The Reserve Bank of India. This does not mean a forecast of doom for the Indian banking sector the kind that has washed out south East Asia. And also not because Indian banks are healthy. We still have no clue about the real non-performing assets of financial institutions and banks. Many banks are now listed. That puts additional responsibility of sharing information. It is now clear that it was the financial sector that caused the sensational meltdown of some Asian nations. India is not Thailand, Indonesia and Korea. Borrowed investment in property in India is low and property prices have already fallen, letting out steam gently. Our micro-meltdown has already been happening.

Conclusion

Still, there are several other worries about the banking sector, mainly confusion over ownership and control. Sometime soon India will be forced to apply the norms of developed countries and many banks (including some of the biggest) will show very poor return ratios and dozens of banks will be bankrupt. When that happens the two popular reasons to defend bad banks will disappear. These are: one, to save face in the remote hope of those fortunes will revive' and two, some banks are too big to be allowed to fail, fearing social upheaval.

1. a Objectives

· To measure the comparative beta analysis of selected Indian banks.

· To evaluate the correlation between nifty returns and ICICI bank returns.

· To evaluate the correlation between Nifty returns and HDFC returns.

· To evaluate the correlation between Nifty and Andhra bank returns.

· To evaluate the correlation between Nifty and Vijay bank returns.

Limitations

1.
The data collected is only from secondary source.

2.
The data which is collected for doing this report has been collected from Internet Websites where there can be some hitches.

3.
The Time period taken for doing the data analysis has been from from NSE (Nifty) 2006-07.

1.b Data Collection Methods

For the purpose of the study was collected through secondary source of data collection method. Major source of data are published stock prices of HDFC, ICICI Bank AND NIFTY.

1.c Time Period:

I collected weekly average prices of HDFC, ICICI BANK AND NIFTY for the period of APR 2006-MAR 2007.

2. Literature Review

About Beta – Definition, Theory

Definitions of BETA

 1.  A quantitative measure of the volatility of a given stock, mutual fund, or portfolio, relative to the overall market, usually the S&P 500. Specifically, the performance the stock, fund or portfolio has experienced in the last 5 years as the S&P moved 1% up or down. A beta above 1 is more volatile than the overall market, while a beta below 1 is less volatile.               

2.  A measure of securities or portfolio's volatility, or systematic risk, in comparison to the market as a whole. Also known as "Beta coefficient."

Notes:
Beta is calculated using regression analysis, and you can think of beta as the tendency of a security's returns to respond to swings in the market. A beta of 1 indicates that the security's price will move with the market. A beta less than 1 means the security will be less volatile than the market. A beta greater than 1 indicates that the security's price will be more volatile than the market. For example, if a stock's beta is 1.2 it's theoretically 20% more volatile than the market.

Many utilities stocks have a beta of less than 1. Conversely most high-tech NASDAQ-based stocks have a beta greater than 1, offering the possibility of a higher rate of return but also posing more risk.

BETA

Beta describes the relationship between the stocks return and the market index returns. This can be positive and negative. It is the percentage change in the price of the stock regressed (or related) to the percentage change in the market index. If beta is 1, a one percentage change in market index will lead to one percentage change in price of the stock. If beta is 0, stock price is unrelated to the market index and if the market goes up by a +1%, the stock price will fall by 1% beta measures the systematic market related risk, which cannot be eliminated by diversification. If the portfolio is efficient, beta measures the systematic risk effectively. On the other hand alpha and epsilon measures the unsystematic risk, which can be reduced by efficient diversification. More details of beta are discussed else where in the book.

Beta measures no diversifiable risk. Beta show how the price of a security responds to market forces. In effect, of more responsive the price of a security is to changes in the market, the higher will be its beta. Beta is calculated by relating the returns on a security with the returns for the market. Market returns is measured by the averages returns of a large sample of stocks, such as the S&P 500 stock index. The beta for the overall market is equal to 1.00 and other betas are viewed in relation to this value.

Betas can be positive or negative. However, nearly all betas are positive and most betas lie somewhere between 0.4 and 1.9. Listed  in Table 3-3 are the betas for some stocks, as reported by value line in late 1993

	Beta Coefficient on Selected Stocks 

	Company 
	Beta

	Avon products 
	1.4

	Bausch & Lomb 
	1.25

	Benguer Corp,
	0.12

	Black & Decker 
	1.65

	California Water
	0.5

	Campbell Soap 
	1

	Chrysler Corp.
	1.25

	Club Med
	1.05

	Coca-Cola
	1.15

	Compaq-Computer
	1.45

	Delta Air Lines
	1.15

	Disney 
	1.25

	Goodyear Tire 
	1.05

	Hecla Mining 
	0.35

	Idaho Power 
	0.6

	IBM
	0.95

	Kellogg
	1.1

	Laquinta Inns
	0.8

	Mattel
	1.45

	McDonald's
	0.86

	Merrill Lynch 
	1.75

	Newmont Mining 
	0.35

	Pespi Co.
	1.15

	Peidmont Natural Gas
	0.6

	Quaker State Corp.
	0.9

	Reebok, Intl/
	1.6

	Smucker, J.M.
	0.9

	Texaco 
	0.6

	Tootsie Roll
	0.8

	Toys 'R' Us
	1.45

	Wendy's Intl.
	1.1


Many large brokerage firms (such as Merrill Lynch) as well as subscription services (such as value line) publish betas for a large number of stocks.

Investors will find beta helpful in assessing systematic risk and understanding the impact of market movement can have on the return expected from a share turn over the next year, a stock having a beta of 1.80 would be expected to provide a 10 percent to experiences an increase in returns of approximately 18 percent (1.80*10%) over the same period. This particular stock is much more volatile than the market as a whole.

Decreases in market return are translated into decrease security returns and this where the risk lies. In the preceding example, if the market is expected to experiences a negative return 10 percent, then the stock with a beta of 1.8 should experience a 18 percent decrease [1.8 times – 10]. Stocks having betas of less than 1 will, of course be less responsive to changing returns in the market, and therefore are considered less risky.

A quantitative measure of the volatility of a given stock, mutual fund, or portfolio, relative to the overall market, usually the S&P 500. Specifically, the performance the stock, fund or portfolio has experienced in the last 5 years as the S&P moved 1% up or down. A beta above 1 is more volatile than the overall market, while a beta below 1 is less volatile.

A measure of a security's or portfolio's volatility, or systematic risk, in comparison to the market as a whole. Also known as "beta coefficient."
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3. Company Profile

3.a Introduction of NSE

The NSE was incorporated in Nov 1992 with an equity capital of Rs.25 Crores. The International securities constancy (ISC)  of Hong Kong has helped in setting  up NSE. ISC has prepared the detailed business plans  and installation of hard ware and software system. The promotion of NSE were financial institution, insurance’s, companies, banks and SEBI capital market Ltd. Infrastructure leasing and financial service limited. And stock Holding Corporation limited.

It has been set up to strength the move towards professionalisation of capital market as well as provides nation wide securities trading facilities to investors.

NSE exchange in traditional sense was brokers own and manages the exchange. A two tier administrative set up involving a company board and a governing aboard of exchange is envisaged.

NSE is a national market of share PSU bonds, debentures and government securities since infrastructure and trading facilities are provided.

NSE-NIFTY:

The NSE on April 22, 1996 launched a new equity Index. The NSE-50. The new Index which replaces the existing NSE –100 Index is expected to serve as an appropriate Index for new segment of futures and options.

“Fifty” means National Index for Fifty Stock.

The NSE-50 comprises 50 companies that represent 20 board industry groups with a aggregate market capitalization of around Rs.170, 000 crores. All company included in the Index have a market capitalization in excess of Rs.500 crores each and should have traded for 85% of trading day at an impact cost of less then 1.5%. 

The base period for the index is the close of prices on November 3, 1995, which makes one year of  completion of operations on NSE capital market segment. The base value of Index is set at 1000.

NSE-MIDCAP INDEX:

The NSE midcap Index or the Junior Nifty comprises fifty stocks that represents 21 board industries group and will provide proper representation of madcap segment of Indian Capital Market. All stocks in a index should have market capitalization off greater then Rs.200 crores and should have 85% of trading days at impact cost of less than 2.5%.

The base period for the index is November 4th, 1996, which signifies 2 years of completion of operations of the capital market segment the operations. The base value of index has been at 1000. Average daily turnover of the present scenario 258212 (laces) and number of average daily trades d2160 (laces).

India is a land of many cultures and languages. Its vibrancy and quest for growth throws up as many questions as it throws up new answers.

With globalization people are constantly seeking broader horizon of knowledge and information. How much has the country prospered? How well is the economy doing? Nifty is the platform on which India finds these answers.

The Nifty Index is a composite of the top 50 stocks listed on the National Stock Exchange (NSE). It is a simplified tool that helps investors and ordinary people alike, to understand what is happening in the stock market and by extension, the economy. If the Nifty Index performs well, it is a signal that companies in India are performing well and consequently that the country is doing well. 

An upbeat economy is usually reflected in a strong performance of the Nifty Index. A rising index is also indicative that the investors are gung-ho about the future.

The Nifty Index is based upon solid economic research. It is internationally respected and recognized as a pioneering effort in providing simpler understanding of stock market complexities.

Nifty is the flagship index of NSE, the 3rd largest stock exchange in the world in terms of number of transactions (Stock Futures). 

*Nifty has been used to represent S&P CNX Nifty, owned and managed by India Index Services and Products Ltd. (IISL), a joint venture between NSE and CRISIL.

· Nifty index can be used by individuals to track market movements and compare performance of individual companies’ vis-à-vis market performance.

· Shareholders evaluation of management decisions - performance of a company vis-à-vis the market generally reflects the perception of the investor.

· Assist traders and market intermediaries to evaluate performance and sentiments across the market.

· Index funds can replicate Nifty indices to earn market returns.

· Derivative trading - Investors can use Nifty indices for hedging their exposures in the equity markets. 

· Benchmarking NAV performances - Nifty is the benchmark for performance of open ended and close ended funds.

NSE Nifty Junior Index

The next rung of liquid securities after S&P CNX Nifty is the CNX Nifty Junior index. It may be useful to think of the S&P CNX Nifty and the CNX Nifty Junior as making up the 100 most liquid stocks in India.

As with the S&P CNX Nifty, stocks in the CNX Nifty Junior are filtered for liquidity, so they are the most liquid of the stocks excluded from the S&P CNX Nifty.

The maintenance of the S&P CNX Nifty and the CNX Nifty Junior are synchronized so that the two indexes will always be disjoint sets; i.e. a stock will never appear in both indexes at the same time. Hence it is always meaningful to pool the S&P CNX Nifty and the CNX Nifty Junior into a composite 100 stock indexes or portfolio. 

The main features of the CNX Nifty Junior Index are:

· CNX Nifty Junior represents about 10% of the total market capitalization as on August 31, 2004 

· The average traded value for the last six months of all Junior Nifty stocks is approximately 8% of the traded value of all stocks on the NSE 

· Impact cost for CNX Nifty Junior for a portfolio size of Rs.2.50 million is 0.30%

CONSTITUENTS LIST OF CNX NIFTY JUNIOR

	Company 
	Industry
	ISN Code

	TVS Motor Company Ltd.
	Automobiles - 2 and 3 wheelers
	INE494B01023

	Ashok Leyland Ltd.
	Automobiles - 4 wheelers
	INE208A01029

	Punjab Tractors Ltd.
	Automobiles - 4 wheelers
	INE170A01013

	Andhra Bank
	Banks
	INE434A01013

	Bank of Baroda
	Banks
	INE028A01013

	Bank of India
	Banks
	INE084A01016

	Canara Bank
	Banks
	INE476A01014

	Corporation Bank
	Banks
	INE112A01015

	Indian Overseas Bank 
	Banks
	INE565A01014

	Industrial Development Bank of India Ltd.
	Banks
	INE008A01015

	ING Vysya Bank Ltd.
	Banks
	INE166A01011

	Kotak Mahindra Bank Ltd.
	Banks
	INE237A01010

	Syndicate Bank
	Banks
	INE667A01018

	Union Bank of India
	Banks
	INE692A01016

	UTI Bank Ltd.
	Banks
	INE238A01026

	Vijaya Bank
	Banks
	INE705A01016

	Bharat Forge Ltd.
	Castings/forgings
	INE465A01025

	Ingersoll Rand (India) Ltd.
	Compressors / pumps
	INE177A01018

	Moser Baer India Ltd.
	Computers - hardware
	INE739A01015

	I-Flex Solutions Ltd.
	Computers - software
	INE881D01027

	Mphasis BFL Ltd.
	Computers - software
	INE356A01018

	Patni Computer Systems Ltd.
	Computers - software
	INE660F01012

	Polaris Software Lab Ltd.
	Computers - software
	INE763A01023

	Jaiprakash Associates Ltd.
	Construction
	INE455F01017

	Nirma Ltd.
	Detergents
	INE091A01011

	Cummins India Ltd.
	Diesel engines
	INE298A01020

	Bharat Electronics Ltd.
	Electronics - industrial
	INE263A01016

	Reliance Capital Ltd.
	Finance
	INE013A01015

	LIC Housing Finance Ltd.
	Finance - housing
	INE115A01018

	IFCI Ltd.
	Financial institution
	INE039A01010

	Infrastructure Devlopment Finance Co. Ltd.
	Financial institution
	INE043D01016

	Indian Hotels Co. Ltd.
	Hotels
	INE053A01029

	Sterlite Industries (India) Ltd.
	Metals
	INE268A01031

	Container Corporation of India Ltd.
	Miscellaneous
	INE111A01017

	Asian Paints Ltd.
	Paints
	INE021A01018

	Aurobindo Pharma Ltd.
	Pharmaceuticals
	INE406A01029

	Aventis Pharma Ltd.
	Pharmaceuticals
	INE058A01010

	Biocon Ltd.
	Pharmaceuticals
	INE376G01013

	Cadila Healthcare Ltd.
	Pharmaceuticals
	INE010B01019

	Lupin Ltd.
	Pharmaceuticals
	INE326A01029

	Nicholas Piramal India Ltd.
	Pharmaceuticals
	INE140A01024

	Pfizer Ltd.
	Pharmaceuticals
	INE182A01018

	Wockhardt Ltd.
	Pharmaceuticals
	INE049B01025

	Bongaigaon Refinery & Petrochemicals Ltd.
	Refineries
	INE241A01012

	Chennai Petroleum Corporation Ltd.
	Refineries
	INE178A01016

	IBP Co. Ltd.
	Refineries
	INE261A01010

	Reliance Petroleum Ltd.
	Refineries
	INE475H01011

	Tata Teleservices (Maharashtra) Ltd.
	Telecommunication - services
	INE517B01013

	Raymond Ltd.
	Textile products
	INE301A01014

	Apollo Tyres Ltd.
	Tyres
	INE438A01014

	TVS Motor Company Ltd.
	Automobiles - 2 and 3 wheelers
	INE494B01023


NSE NIFTY 50 INDEX:

S&P CNX Nifty is a well diversified 50 stock index accounting for 22 sectors of the economy. It is used for a variety of purposes such as benchmarking fund portfolios, index based derivatives and index funds.

S&P CNX Nifty is owned and managed by India Index Services and Products Ltd. (IISL), which is a joint venture between NSE and CRISIL. IISL is India's first specialised company focused upon the index as a core product. IISL have a consulting and licensing agreement with Standard & Poor's (S&P), who are world leaders in index services. 

· The average total traded value for the last six months of all Nifty stocks is approximately 45.24% of the traded value of all stocks on the NSE 

· Nifty stocks represent about 57.92% of the total market capitalization as on April 10, 2007. 

· Impact cost of the S&P CNX Nifty for a portfolio size of Rs.5 million is 0.08% 

· S&P CNX Nifty is professionally maintained and is ideal for derivatives trading

	Company 
	Industry
	ISN Code

	ABB Ltd.
	Electrical equipment
	INE117A01014

	ACC Ltd.
	Cement and cement products
	INE012A01025

	Bajaj Auto Ltd.
	Automobiles - 2 and 3 wheelers
	INE118A01012

	Bharat Heavy Electricals Ltd.
	Electrical equipment
	INE257A01018

	Bharat Petroleum Corporation Ltd.
	Refineries
	INE029A01011

	Bharti Airtel Ltd.
	Telecommunication - services
	INE397D01016

	Cipla Ltd.
	Pharmaceuticals
	INE059A01026

	Dabur India Ltd.
	Personal care
	INE016A01026

	Dr. Reddy's Laboratories Ltd.
	Pharmaceuticals
	INE089A01023

	GAIL (India) Ltd.
	Gas
	INE129A01019

	Glaxosmithkline Pharmaceuticals Ltd.
	Pharmaceuticals
	INE159A01016

	Grasim Industries Ltd.
	Cement and cement products
	INE047A01013

	Gujarat Ambuja Cements Ltd.
	Cement and cement products
	INE079A01024

	HCL Technologies Ltd.
	Computers - software
	INE860A01027

	HDFC Bank Ltd.
	Banks
	INE040A01018

	Hero Honda Motors Ltd.
	Automobiles - 2 and 3 wheelers
	INE158A01026

	Hindalco Industries Ltd.
	Aluminium
	INE038A01020

	Hindustan Lever Ltd.
	Diversified
	INE030A01027

	Hindustan Petroleum Corporation Ltd.
	Refineries
	INE094A01015

	Housing Development Finance Corporation Ltd.
	Finance - housing
	INE001A01028

	I T C Ltd.
	Cigarettes
	INE154A01025

	ICICI Bank Ltd.
	Banks
	INE090A01013

	Indian Petrochemicals Corporation Ltd.
	Petrochemicals
	INE006A01019

	Infosys Technologies Ltd.
	Computers - software
	INE009A01021

	Larsen & Toubro Ltd.
	Engineering
	INE018A01030

	Mahanagar Telephone Nigam Ltd.
	Telecommunication - services
	INE153A01019

	Mahindra & Mahindra Ltd.
	Automobiles - 4 wheelers
	INE101A01018

	Maruti Udyog Ltd.
	Automobiles - 4 wheelers
	INE585B01010

	National Aluminium Co. Ltd.
	Aluminium
	INE139A01026

	Oil & Natural Gas Corporation Ltd.
	Oil exploration/production
	INE213A01011

	Punjab National Bank
	Banks
	INE160A01014

	Ranbaxy Laboratories Ltd.
	Pharmaceuticals
	INE015A01028

	Reliance Communications Ltd.
	Telecommunication - services
	INE330H01018

	Reliance Energy Ltd.
	Power
	INE036A01016

	Reliance Industries Ltd.
	Refineries
	INE002A01018

	Reliance Petroleum Ltd.
	Refineries
	INE475H01011

	Satyam Computer Services Ltd.
	Computers - software
	INE275A01028

	Siemens Ltd.
	Electrical equipment
	INE003A01024

	State Bank of India
	Banks
	INE062A01012

	Steel Authority of India Ltd.
	Steel and steel products
	INE114A01011

	Sterlite Industries (India) Ltd.
	Metals
	INE268A01031

	Sun Pharmaceutical Industries Ltd.
	Pharmaceuticals
	INE044A01028

	Suzlon Energy Ltd.
	Electrical equipment
	INE040H01013

	Tata Consultancy Services Ltd.
	Computers - software
	INE467B01029

	Tata Motors Ltd.
	Automobiles - 4 wheelers
	INE155A01014

	Tata Power Co. Ltd.
	Power
	INE245A01013

	Tata Steel Ltd.
	Steel and steel products
	INE081A01012

	Videsh Sanchar Nigam Ltd.
	Telecommunication - services
	INE151A01013

	Wipro Ltd.
	Computers - software
	INE075A01022

	Zee Entertainment Enterprises Ltd.
	Media & entertainment
	INE256A01028


3.b Introduction to ICICI Bank
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ICICI Bank is India's second-largest bank with total assets of about Rs. 2,513.89 bn (US$ 56.3 bn) at March 31, 2006 and profit after tax of Rs. 25.40 bn (US$ 569 mn) for the year ended March 31, 2006 (Rs. 20.05 bn (US$ 449 mn) for the year ended March 31, 2005). ICICI Bank has a network of 741 branches (including 48 extension counters) and over 3300 ATMs in India and presence in 30 International locations. ICICI Bank offers a wide range of banking products and financial services to corporate and retail customers through a variety of delivery channels and through its specialized subsidiaries and affiliates in the areas of investment banking, life and non-life insurance, venture capital and asset management. ICICI Bank set up its international banking group in fiscal 2002 to cater to the cross border needs of clients and leverage on its domestic banking strengths to offer products internationally. ICICI Bank currently has subsidiaries in the United Kingdom, Russia and Canada, branches in Singapore, Bahrain, Hong Kong, Sri Lanka and Dubai International Finance Centre and representative offices in the United States, United Arab Emirates, China, South Africa and Bangladesh. Our UK subsidiary has established a branch in Belgium. ICICI Bank is the most valuable bank in India in terms of market capitalization. 

ICICI Bank's equity shares are listed in India on the Bombay Stock Exchange and the National Stock Exchange of India Limited and its American Depositary Receipts (ADRs) are listed on the New York Stock Exchange (NYSE). 

ICICI Bank has formulated a Code of Business Conduct and Ethics for its directors and employees.  

ICICI Bank was originally promoted in 1994 by ICICI Limited, an Indian financial institution, and was its wholly-owned subsidiary. ICICI's shareholding in ICICI Bank was reduced to 46% through a public offering of shares in India in fiscal 1998, an equity offering in the form of ADRs listed on the NYSE in fiscal 2000, ICICI Bank's acquisition of Bank of Madura Limited in an all-stock amalgamation in fiscal 2001, and secondary market sales by ICICI to institutional investors in fiscal 2001 and fiscal 2002. ICICI was formed in 1955 at the initiative of the World Bank, the Government of India and representatives of Indian industry. The principal objective was to create a development financial institution for providing medium-term and long-term project financing to Indian businesses. In the 1990s, ICICI transformed its business from a development financial institution offering only project finance to a diversified financial services group offering a wide variety of products and services, both directly and through a number of subsidiaries and affiliates like ICICI Bank. In 1999, ICICI become the first Indian company and the first bank or financial institution from non-Japan Asia to be listed on the NYSE. 

After consideration of various corporate structuring alternatives in the context of the emerging competitive scenario in the Indian banking industry, and the move towards universal banking, the managements of ICICI and ICICI Bank formed the view that the merger of ICICI with ICICI Bank would be the optimal strategic alternative for both entities, and would create the optimal legal structure for the ICICI group's universal banking strategy. The merger would enhance value for ICICI shareholders through the merged entity's access to low-cost deposits, greater opportunities for earning fee-based income and the ability to participate in the payments system and provide transaction-banking services. The merger would enhance value for ICICI Bank shareholders through a large capital base and scale of operations, seamless access to ICICI's strong corporate relationships built up over five decades, entry into new business segments, higher market share in various business segments, particularly fee-based services, and access to the vast talent pool of ICICI and its subsidiaries. In October 2001, the Boards of Directors of ICICI and ICICI Bank approved the merger of ICICI and two of its wholly-owned retail finance subsidiaries, ICICI Personal Financial Services Limited and ICICI Capital Services Limited, with ICICI Bank. The merger was approved by shareholders of ICICI and ICICI Bank in January 2002, by the High Court of Gujarat at Ahmedabad in March 2002, and by the High Court of Judicature at Mumbai and the Reserve Bank of India in April 2002. Consequent to the merger, the ICICI group's financing and banking operations, both wholesale and retail, have been integrated in a single entity. 

*Free float holding excludes all promoter holdings, strategic investments and cross holdings among    public sector entities.

Formula:

	Returns
	=
	Current Close

	
	
	Previous Close


Formula:

	Beta
	=
	N ∑xy - ∑x∑y

	
	
	N ∑x2 – (∑x)2


3.c  Introduction to HDFC Bank
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Housing Finance Sector

Against the milieu of rapid urbanization and a changing socio-economic scenario, the demand for housing has grown explosively. The importance of the housing sector in the economy can be illustrated by a few key statistics. According to the National Building Organization (NBO), the total demand for housing is estimated at 2 million units per year and the total housing shortfall is estimated to be 19.4 million units, of which 12.76 million units is from rural areas and 6.64 million units from urban areas. The housing industry is the second largest employment generator in the country. It is estimated that the budgeted 2 million units would lead to the creation of an additional 10 million man-years of direct employment and another 15 million man-years of indirect employment.

Having identified housing as a priority area in the Ninth Five Year Plan (1997-2002), the National Housing Policy has envisaged an investment target of Rs. 1,500 billion for this sector. In order to achieve this investment target, the Government needs to make low cost funds easily available and enforce legal and regulatory reforms.

Background:-

HDFC was incorporated in 1977 with the primary objective of meeting a social need – that of promoting home ownership by providing long-term finance to households for their housing needs. HDFC was promoted with an initial share capital of Rs. 100 million.

Business Objectives:-

The primary objective of HDFC is to enhance residential housing stock in the country through the provision of housing finance in a systematic and professional manner, and to promote home ownership. Another objective is to increase the flow of resources to the housing sector by integrating the housing finance sector with the overall domestic financial markets..

Organizational Goals:-

HDFC’s main goals are to 
a)  Develop close relationships with individual households, 
b)  Maintain its position as the premier housing finance institution  
     in the country, 
c)  Transform ideas into viable and creative solutions, 
d)  Provide consistently high returns to shareholders, and 
e)  To grow through diversification by leveraging off the existing  
     client base.

3.d Introduction to Andhra Bank
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Andhra Bank was founded by Dr.Bhogaraju Pattabhi Sitaramayya. The bank commenced business on 28th November 1923 with a paid up capital of Rs 1 lakh and an authorised capital of Rs 10 lakh.

Andhra Bank has a network of 1713 Business Delivery Channels, consisting of 1,179 branches, 142 Extension Counters, 354 ATMs and 38 Satelite Branches spread over 21 States and 2 Union Territories as at the end of September 2005.

The bank has entered into sharing arrangements with State Bank of India, HDFC Bank, IDBI Bank, Indian Bank and UTI Bank, offering over 9,000 ATMs spread across the country for use by customers. 

Andhra Bank provides state-of-the-art services to its customers. All the branches of the bank are computerized and 850 branches are networked under core banking solution providing 'ANYWHERE BANKING'. The Bank also provides instant transfer fund facility through its branches. The Bank has been ranked 5th in the 2005 Business Today survey of India's Best Banks.

3.e Introduction to VIJAYA BANK
[image: image19.png]1 Andhra Bank



Vijaya Bank was established on 23rd October 1931 by late Shri A.B.Shetty and other enterprising farmers in Mangalore, Karnataka. The objective behind establishment of the Bank was essentially to promote banking habit, thrift and entrepreneurship among the farming community of Dakshina Kannada district in Karnataka State. The bank became a scheduled bank in 1958.

During 1963-68, nine smaller banks merged with Vijaya Bank and the Bank steadily grew into a large All India bank. Vijaya Bank was nationalized on April 15, 1980 and today the Bank has a network of 913 branches that span all 28 states and 3 union territories in the country.

Vijay Bank has been constantly focusing on technological up gradation. As on October 2005, all the 913 branches have been computerized, covering 97% of the bank's total business.

The Bank has diversified into new areas such as credit card, merchant banking, hire purchase and leasing, and electronic remittance services. Vijaya Bank is one of the few banks in the country to take up principal membership of VISA International and MasterCard International

Vijaya Bank has the highest number of branches in its home state Karnataka. 

During the first quarter of financial year 2006-2007 the bank has opened 16 Branches. Two Extension Counters upgraded into full fledged Branch. 

In line with the prevailing trends, the bank has been giving greater thrust towards technological up gradation of its operations. The bank has network of 948 branches,60 Extension Counters and 168 ATMs. 

399 branches, 35 extension counters and 54 officers are functioning on CBS platform. 

Realizing your constantly evolving and diverse needs, the bank has diversified too. Entering several new areas such as credit card, merchant banking, hire purchase and leasing, and electronic remittance services. 

Vijaya Bank is one among the few banks in the country to take up principal membership of VISA International and MasterCard International. 

The driving force behind Vijaya Bank's every initiative has been its 11404 strong dedicated workforce.

4. Data Analysis

Tables and charts of Weekly, Monthly and Yearly with Interpretation.

Table showing weekly average price and Return of ICICI 
and Nifty

	Company 
	ICICI
	NIFTY

	
	Price
	Return (y)
	Price
	Return (x)

	Base Value
	613.87
	--
	606.94
	--

	Week1
	582.11
	1.63
	584.75
	3.04

	week2
	579.43
	-5.17
	584.77
	-3.66

	Week3
	584.83
	-0.46
	572.4
	0.00

	Week4
	644.18
	0.93
	640.74
	-2.12

	Week5
	639.45
	10.15
	643.56
	11.94

	Week6
	592.08
	-0.73
	604.77
	0.44

	Week7
	576.79
	-7.41
	578.07
	-6.03

	Week8
	558.35
	-2.58
	571.09
	-4.41

	Week9
	542
	-3.20
	549.56
	-1.21

	Week10
	483.61
	-2.93
	510.13
	-3.77

	Week11
	486.38
	-10.77
	480.22
	-7.17

	Week12
	502.53
	0.57
	502.47
	-5.86

	Week13
	490.49
	3.32
	488.46
	4.63

	Week14
	492.58
	-2.40
	493.05
	-2.79

	Week15
	492.79
	0.43
	490.75
	0.94

	Week16
	481.7
	0.04
	485.9
	-0.47

	Week17
	510.81
	-2.25
	492.88
	-0.99

	Week18
	546.03
	6.04
	544.58
	1.44

	Week19
	563.2
	6.89
	554.02
	10.49

	Week20
	588.3
	3.14
	589.27
	1.73

	Week21
	599.56
	4.46
	577.04
	6.36

	Week22
	595.09
	1.91
	598.4
	-2.08

	Week23
	604.25
	-0.75
	598.68
	3.70

	Week24
	614.69
	1.54
	616.19
	0.05

	Week25
	618
	1.73
	609.35
	2.92

	Week26
	650.32
	0.54
	647.71
	-1.11

	Week27
	677.77
	5.23
	668.69
	6.30

	Week28
	700.14
	4.22
	701.41
	3.24

	Week29
	693.28
	3.30
	694.79
	4.89

	Week30
	736.43
	-0.98
	701.21
	-0.94

	Week31
	742.14
	6.22
	738.47
	0.92

	Week32
	776.27
	0.78
	772.22
	5.31

	Week33
	774.24
	4.60
	768.15
	4.57

	Week34
	841.94
	-0.26
	822.85
	-0.53

	Week35
	874.29
	8.74
	855.72
	7.12

	Week36
	874.65
	3.84
	876.86
	3.99

	Week37
	873.45
	0.04
	867.68
	2.47

	Week38
	872.44
	-0.14
	872
	-1.05

	Week39
	826.21
	-0.12
	844.81
	0.50

	Week40
	866.96
	-5.30
	870.18
	-3.12

	Week41
	883.79
	4.93
	876.34
	3.00

	Week42
	901.82
	1.94
	875.8
	0.71

	Week43
	901.97
	2.04
	905.82
	-0.06

	Week44
	969.58
	0.02
	764.57
	3.43

	Week45
	980.3
	7.50
	973.23
	-15.59

	Week46
	978.5
	1.11
	978.29
	27.29

	Week47
	948.26
	-0.18
	948.26
	0.52

	Week48
	982.37
	-3.09
	974.51
	-3.07

	Week49
	941.21
	3.60
	961.51
	2.77

	Week50
	969.03
	-4.19
	957.71
	-1.33

	Week51
	872.65
	2.96
	922.6
	-0.40

	Week52
	835.96
	-9.95
	842.94
	-3.67
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Fig. 1.a
he above table and chart depicts the price and return of ICICI and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the ICICI and nifty. In the 46 week there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between ICICI stock and NIFTY.

Table Showing Monthly Returns of ICICI And Nifty and Beta

	Company 
	Returns (x)
	Return (y)
	Beta

	month1
	-0.77
	-0.68
	0.74

	month2
	-0.14
	0.48
	0.98

	month3
	-4.08
	-4.5
	0.41

	month4
	0.35
	0.58
	0.99

	month5
	3.46
	3.17
	0.72

	month6
	5.79
	2.01
	0.30

	month7
	2.93
	2.84
	0.90

	month8
	2.33
	2.55
	0.11

	month9
	3.39
	3.53
	0.93

	month10
	0.26
	0.01
	0.99

	month11
	2.09
	3.12
	-0.62

	month12

	2.13
	-1.14
	0.89
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Fig. 1.b

The above table and chart depicts the price and return of ICICI and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the ICICI and nifty. In the 6th  month  there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between ICICI stock and NIFTY.
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Fig 1.c

The above chars shows the changes in monthly beta values of ICICI , where in month of 11th, the beta value is -0.62 which is negative. So there was low risk compared to other months and can be expected high returns.

Table Showing Weekly Average Price and Returns Of HDFC and Nifty

	Weekly Price
	NIFTY
	HDFC

	
	Prices
	Returns  of X
	Prices
	Return of Y

	week 1
	1342.48
	0.42
	1341.03
	-96.54

	week 2
	1285.93
	-2.29
	1279.83
	-4.21

	week 3
	1272.65
	-0.20
	1272.13
	-1.03

	week 4
	1302.46
	0.14
	1302.82
	2.34

	week 5
	1314.93
	4.97
	1327.84
	0.96

	week 6
	1366.23
	-0.86
	1364.54
	3.90

	week 7
	1271.77
	-7.21
	1235.83
	-6.91

	week 8
	1177.29
	-5.41
	1167.07
	-7.43

	week 9
	1153.93
	-1.33
	1161.39
	-1.98

	week 10
	1122.45
	-12.61
	1089.89
	-2.73

	week 11
	1033.87
	-0.27
	1038.32
	-7.89

	week 12
	1079.13
	2.88
	1092.88
	4.38

	week 13
	1099.94
	8.47
	1114.24
	1.93

	week 14
	1192.39
	5.95
	1200.2
	8.41

	week 15
	1158.62
	-9.81
	1131.53
	-2.83

	week 16
	1071.28
	-0.36
	1077.88
	-7.54

	week 17
	1157.25
	9.28
	1176.65
	8.02

	week 18
	1217.7
	4.92
	1228.08
	5.22

	week 19
	1265.87
	5.37
	1273.8
	3.96

	week 20
	1300.38
	1.74
	1298.92
	2.73

	week 21
	1277.47
	-2.54
	1281.93
	-1.76

	week 22
	1315.01
	2.62
	1318.15
	2.94

	week 23
	1335.22
	0.40
	1342.54
	1.54

	week 24
	1349.27
	1.38
	1353.45
	1.05

	week 25
	1400.83
	5.22
	1415.58
	3.82

	week 26
	1478.88
	1.16
	1478.97
	5.57

	week 27
	1426.64
	0.34
	1437.25
	-3.53

	week 28
	1513.42
	2.79
	1504.46
	6.08

	week 29
	1446.74
	-2.08
	1451.2
	-4.41

	week 30
	1453.19
	-0.31
	1453.26
	0.45

	week 31
	1518.89
	4.29
	1522.74
	4.52

	week 32
	1535.35
	3.28
	1556.75
	1.08

	week 33
	1640.15
	6.24
	1648.98
	6.83

	week 34
	1640.8
	-0.36
	1639.11
	0.04

	week 35
	1604.82
	-4.92
	1586.91
	-2.19

	week 36
	1524.99
	-2.29
	1525.44
	-4.97

	week 37
	1563.32
	3.39
	1568.4
	2.51

	week 38
	1612.78
	2.84
	1620.88
	3.16

	week 39
	1603.89
	-1.96
	1592.46
	-0.55

	week 40
	1557.68
	0.09
	1557.12
	-2.88

	week 41
	1583.52
	0.96
	1592.11
	1.66

	week 42
	1654.76
	3.85
	1669.24
	4.50

	week 43
	1767.82
	7.72
	1794.22
	6.83

	week 44
	1757.85
	-6.66
	1734.96
	-0.56

	week 45
	1675.24
	-1.25
	1657.52
	-4.70

	week 46
	1566.96
	-9.07
	1552.95
	-6.46

	week 47
	1520.48
	2.35
	1526.44
	-2.97

	week 48
	1564.06
	-2.19
	1552.16
	2.87

	week 49
	1545
	4.04
	1562.95
	-1.22

	week 50
	1559.64
	-4.65
	1548.8
	0.95
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 Fig. 2.a
The above table and chart depicts the price and return of HDFC and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the HDFC and nifty. In the16 week there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between HDFC stock and NIFTY.

Table Showing Monthly Returns of ICICI And Nifty and Beta

	Monthly
	Monthly of (X)
	Monthly of

(Y)
	Beta

	Month 1
	-0.62
	-0.67
	0.99

	Month2
	-2.37
	-2.58
	0.94

	Month3
	-2.06
	-1.53
	0.85

	Month4
	-0.01
	-0.20
	0.94

	Month5
	4.98
	4.81
	0.99

	Month6
	0.94
	1.05
	0.99

	Month7
	2.99
	2.73
	0.98

	Month8
	0.41
	0.90
	0.98

	Month9
	-0.08
	-0.43
	0.99

	Month10
	0.56
	0.55
	0.96

	Month11
	1.55
	1.36
	0.96

	Month12
	-1.37
	-1.31
	0.90
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Fig. 2.b

The above table and chart depicts the price and return of HDFC and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the HDFC and nifty. In the 5th month there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between HDFC stock and NIFTY.
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Fig. 2.C

The above chart depicts the changes in the monthly beta values of HDFC, where in the month of 3rd, the beta value is 0.85. So there was low risk compared to other months of the year.

Table Showing Weekly Average  prices and returns of the Andhra Bank and Nifty

	Weekly Price
	NIFTY
	ANDHRA BANK

	
	Prices
	Returns  of X
	Prices
	Return of Y

	week 1
	85.13
	5.42
	85.95
	3.06

	week 2 
	83.17
	-3.69
	82.78
	-3.69

	week 3 
	81.69
	-2.2
	80.96
	-2.2

	week 4
	80.15
	0.82
	81.62
	0.82

	week 5
	85.56
	5.28
	85.93
	5.28

	week 6
	84.56
	-2.75
	83.57
	-2.75

	week 7
	74.42
	-13.9
	71.95
	-13.9

	week 8
	72.69
	1.38
	72.94
	1.38

	week 9
	71.36
	-3.92
	70.08
	-3.92

	week 10
	62.77
	-12.73
	61.16
	-12.73

	week 11
	59.29
	-2.17
	59.83
	-2.17

	week 12
	62.96
	5.63
	63.2
	5.63

	week 13
	61.45
	-2.61
	61.55
	-2.61

	week 14
	61.17
	-1.33
	60.73
	-1.33

	week 15
	59.82
	-2.14
	59.43
	-2.14

	week 16
	59.75
	2.36
	60.83
	2.36

	week 17
	67.36
	14.58
	69.7
	14.58

	week 18
	76.7
	11.64
	77.81
	11.64

	week 19
	80.62
	4.9
	81.62
	4.9

	week 20
	83.57
	1.65
	82.97
	1.65

	week 21
	85.29
	3.83
	86.15
	3.83

	week 22
	87.79
	1.63
	87.55
	1.63

	week 23
	84.92
	-2.06
	85.75
	-2.06

	week 24
	89.76
	4.4
	89.52
	4.4

	week 25
	89.18
	0.28
	89.77
	0.28

	week 26
	93.61
	4.72
	94.01
	4.72

	week 27
	93.01
	-1.32
	92.77
	-1.32

	week 28
	93.55
	0.33
	93.08
	0.33

	week 29
	91.87
	-0.91
	92.23
	-0.91

	week 30
	92.55
	0.47
	92.66
	0.47

	week 31
	93.01
	0.29
	92.93
	0.29

	week 32
	93.44
	0.68
	93.56
	0.68

	week 33
	91.8
	-2.14
	91.56
	-2.14

	week 34
	90.88
	-0.84
	90.79
	-0.84

	week 35
	90.87
	-0.14
	90.66
	-0.14

	week 36
	74.97
	-10.47
	81.17
	-10.47

	week 37
	85.53
	5.42
	85.57
	5.42

	week 38
	86.53
	1.66
	86.99
	1.66

	week 39
	86.94
	0.26
	87.22
	0.26

	week 40
	86.97
	0.05
	87.26
	0.05

	week 41
	89.7
	2.6
	89.53
	2.6

	week 42
	86.1
	-3.59
	86.32
	-3.59

	week 43
	88.73
	3.6
	89.43
	3.6

	week 44
	86.72
	-4.51
	85.4
	-4.51

	week 45
	81.33
	-5.76
	80.48
	-5.76

	week 46
	78.29
	-2.94
	78.11
	-2.94

	week 47
	76.34
	-2.83
	75.9
	-2.83

	week 48
	77.42
	2.41
	77.73
	2.41

	week 49
	76.78
	-0.73
	77.16
	-0.73

	week 50
	77.84
	0.16
	77.28
	0.16
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Fig. 3.a

The above table and chart depicts the price and return of Andhra bank  and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the Andhra bank and nifty. In the 46 week there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between Andhra bank stock and NIFTY.

Table Showing Monthly Returns of ICICI And Nifty and Beta

	Monthly of X
	Monthly of Y
	Beta

	0.09
	-0.5
	0.98

	-2.5
	-2.5
	1

	-3.3
	-3.3
	1

	-0.93
	-0.93
	1

	8.19
	8.19
	1

	1.95
	1.95
	1

	1
	1
	1

	0.13
	0.13
	1

	-3.4
	-3.4
	1

	1.85
	1.85
	1

	-1.53
	-2.05
	1

	-0.79
	-0.2
	1
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Fig 3.b

The above table and chart depicts the price and return of Andhra bank and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the Andhra bank and nifty. In the 46 week there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between Andhra Bank stock and Nifty
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Fig 3.c

The above chart shows the change in the monthly beta value of vijaya bank where in month of 4th the beta value is 0.44 is low compare to other of year

Table Showing Weekly Average  prices and returns of the Andhra Bank and Nifty

	Weekly Price
	NIFTY
	VIJAYA BANK

	
	Prices
	Returns  of X
	Prices
	Return of Y

	week 1
	54.8
	4.68
	55.05
	1.29

	week 2
	53.03
	-3.23
	52.81
	-4.07

	week 3
	52.22
	-1.53
	52.1
	-1.34

	week 4
	53.02
	1.53
	53.91
	3.47

	week 5
	53.89
	1.64
	53.04
	-1.61

	week 6
	50.17
	-6.9
	49.65
	-6.39

	week 7
	35.21
	-29.82
	33.82
	-31.88

	week 8
	18.27
	-48.11
	17.91
	-47.04

	week 9
	8.79
	-51.89
	8.47
	-52.71

	week 10
	39.19
	345.85
	38.71
	357.02

	week 11
	38.92
	-0.69
	39.51
	2.07

	week 12
	40.11
	3.06
	39.61
	0.25

	week 13
	38.03
	-5.19
	38.39
	-3.08

	week 14
	38.82
	2.08
	38.44
	0.13

	week 15
	36.88
	-5
	36.07
	-6.17

	week 16
	34.87
	-5.45
	36.27
	0.55

	week 17
	40.93
	17.38
	41.39
	14.12

	week 18
	43.43
	6.11
	43.88
	6.02

	week 19
	44.92
	3.43
	44.87
	2.26

	week 20
	44.43
	-1.09
	44.24
	-1.4

	week 21
	44.56
	0.29
	45.11
	1.97

	week 22
	47.28
	6.1
	47.52
	5.34

	week 23
	48.25
	2.05
	49.14
	3.41

	week 24
	51.76
	7.27
	51.4
	4.6

	week 25
	51.18
	-1.12
	51.88
	0.93

	week 26
	56.08
	9.57
	56.72
	9.33

	week 27
	56.48
	0.71
	56.33
	-0.69

	week 28
	56.3
	-0.32
	56.14
	-0.34

	week 29
	55.08
	-2.17
	55.39
	-1.34

	week 30
	57.32
	4.07
	57.16
	3.2

	week 31
	53.81
	-6.12
	53.13
	-7.05

	week 32
	53.31
	-0.93
	53.25
	0.23

	week 33
	52.45
	-1.61
	52.56
	-1.3

	week 34
	52.36
	-0.17
	52.16
	-0.76

	week 35
	51.81
	-1.05
	51.58
	-1.11

	week 36
	46.82
	-9.63
	46.27
	-10.29

	week 37
	46.8
	-0.04
	46.43
	0.35

	week 38
	47.28
	1.03
	47.43
	2.15

	week 39
	48.11
	1.76
	48.37
	1.98

	week 40
	48.36
	0.52
	48.5
	0.27

	week 41
	49.16
	1.65
	49.07
	1.18

	week 42
	48.84
	-0.65
	49.03
	-0.08

	week 43
	49.14
	0.61
	49.68
	1.33

	week 44
	48.47
	-1.36
	47.35
	-4.69

	week 45
	45.92
	-5.26
	45.23
	-4.48

	week 46
	43.13
	-6.08
	42.87
	-5.22

	week 47
	39.94
	-7.4
	39.51
	-7.84

	week 48
	39.87
	-0.18
	39.77
	0.66

	week 49
	40.71
	2.11
	41.26
	3.75

	week 50
	42.41
	4.18
	42.3
	2.52
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Fig 4.a

The above table and chart depicts the price and return of Vijaya and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the vijaya bank and nifty. In the 46 week there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between Vijaya bank stock and NIFTY.

Table Showing Monthly Returns and Beta

	Monthly of X
	Monthly of Y
	Beta

	0.36
	-0.16
	0.78

	-20.80
	-21.73
	1.00

	74.08
	-21.73
	1.00

	-3.39
	76.66
	0.44

	6.46
	-2.14
	0.99

	3.93
	5.25
	0.92

	2.21
	3.83
	0.96

	-1.29
	2.31
	0.97

	-3.12
	-1.24
	1.00

	0.81
	-3.37
	0.83

	-1.33
	1.12
	0.82

	-0.26
	-2.61
	0.97
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Fig 4.b

The above table and chart depicts the price and return of vijaya bank and NSE NIFTY during the period 2006-07. By looking at the chart it can be observed that there exists randomness in the returns of the vijaya bank and nifty. In the 4th week there is a sudden surge in the returns of market, however, there is a very little impact on stock price. This may be because of low correlation between vijaya Bank stock and Nifty
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Fig 4.c

The above chart shows the change in the monthly beta value of vijaya bank where in month of 4th the beta value is 0.44 is low compare to other of year
Monthly beta of private and public sector bank

	ICICI
	HDFC
	ANDHRA BANK
	VIJAYA BANK

	0.74
	0.99
	0.98
	0.78

	0.98
	0.94
	1
	1.00

	0.41
	0.85
	1
	1.00

	0.99
	0.94
	1
	0.44

	0.72
	0.99
	1
	0.99

	0.30
	0.99
	1
	0.92

	0.90
	0.98
	1
	0.96

	0.11
	0.98
	1
	0.97

	0.93
	0.99
	1
	1.00

	0.99
	0.96
	1
	0.83

	-0.62
	0.96
	1
	0.82

	0.89
	0.90
	1
	0.97
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Fig. 5

From the above table we can see that beta values of public sector bank and private sector banks in public sector bank there is low beta value for Vijaya were has high beta value for the andhra bank so the investment in public sector bank may yeild to low returns to the investors compare to the private sector because in private sector bank the both the banks showing less beta value so the investor can expect high returns
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Fig. 6

	ICICI
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5. Conclusion

1.
During the period 2006-07, there was high correlation between Nifty and ICICI, HDFC, Andhra Bank, Vijaya Bank

2.
During this period, all the selected banks Retunes and NSE Nifty returns are moving in same track.

3.
During this period, there is more volatility in Returns of Stock and Market.

4.
During the 6th month, the Returns of ICICI (y) is 2.01 where as the Returns of Nifty (x) is 5.79, there is sudden surge.

5.
During the 3rd month, the Returns of Vijaya Bank (y) is 74.08 where as Nifty (x) is 21.73 only, there was sudden fall in market.

7. Methodology

	Returns
	=
	Current Close – Previous Close
	x
	100

	
	
	Previous Close
	
	


	Beta
	=
	N ∑xy - ∑x∑y

	
	
	N ∑x2 – (∑x) 2


Where, 

N = No. of Weeks, Months and Years

X = Market Returns (NSE Nifty)

Y = Stock Returns (ICICI, HDFC, Andhra Bank, Vijaya Bank)
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